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Crypto Firms – two months until 5MLD.  
Any firm who does anything in UK needs to read this! The Financial Conduct Authority (FCA) has published 
their paper that captures all manner of crypto firms and requires then to be registered by the FCA by the 10

th
 

January2020 – that is really not far away so you need to act now. 
This comes about from their clarification paper (CP of the 5

th
 European Money Laundering Directive (5MLD). 

It gives some pointers but not all the answers and clarifications. But what is worrying for you, if you transact 
anything crypto and are reading this, is that to comply, there is a lot to do to enable you to comply and 
continue trading by the 10th January 2020. Yes, you read that right, 10

th
 January 2020 

Let’s have a look at some of the facts and some of the “still to be clarified” parts. Bear in mind that their 
paper is a consultation paper and therefore subject to change depending on responses, but don’t believe it 
will change substantially…. 
 
Who is caught by it? 
Any firm involved in any way involved in any sort of crypto-related activity, including OTC exchanges, 
wallets, ICOs and IEOs or even open-source software, Cryptocurrency ATMs and so on. And existing 
authorised crypto companies, be they electronic money providers or securities firms, need to be additionally 
registered*. There are some peculiar activities captured such as crypto currency ATMs and they also 
propose the “open source software that can be downloaded that acts as a non custodian wallet”. The latter 
is going to be interesting to regulate as it potentially covers apps – a firm is supposed to money launder 
check who is downloading it and using it; it could also captures thumb drives ….. Feel free to respond to 
their consultation paper here https://www.fca.org.uk/publication/consultation/cp19-29.pdf reading this issue 
noting response must be in by the 10th December 2019. 
 
*what they do not define is whether an FCA existing regulated firm that has to abide by the money 
laundering regulations, needs to add an additional registration for 5MLD even though they are already 
“registered” via their authorisation.  
 
What does the 10

th
 January 2020 actually mean I have to do?  

If you are currently carrying on any crypto activities now, then, assuming you get your application for 
registration in prior to the 10

th
 January, you can continue on a transitional arrangement for a year. During 

that year, you must submit your full application for registration. 
If you are preparing to transact in crypto post the 10

th
 January, then you have to be pre-registered before 

you start those activities. 
 
What is it all about? 
This is driven by the crypto sector being brought into the money laundering European directive (5

th
 Directive, 

hence 5MLD) but this is the UK implementing and interpreting the Directive; each other EU country will have 
to implement it with their own interpretation but abide by the same minimum standards. It applies certain 
requirements to each firm to have money laundering policies, procedures and technology that meet the new 
law under 5MLD. 
 
Ok, how do I get registered? 
FCA has not yet provided the details of what they need nor the questions they want answered by any 
applicant so this is likely to change. But we know they want a financial crime policy showing how financial 
crime will be deterred, detected and reported within the firm, the procedures regarding client take on, how 
sanctions/PEP checks are conducted, what systems are used to check the origin of any crypto asset and 
how transactions are monitored for financial crime. That is a lot to do in short time if you need to be 
registered by the 10

th
 January whether you are currently trading or not.  

 
How much does it cost? 
The FCA is charging an upfront of fee of £5,000 payable on submission of the application although this 
figure is part of their current consultation. We doubt whether they will reduce this as their figures consider 
there are only 80 crypto firms in the UK and that £400,000 is their cost of running this registration 
programme. Feel free to respond to their consultation on this figure by the 11

th
 November 2019 – link is here 

https://www.fca.org.uk/cp19-29-response-form  
Annual fees proposed by the FCA are based on annual income derived from crypto activities. They require 
you to have a board (or other governing body) to have a suitable system of oversighting the calculations and 
data in this respect (a greater demand than other firms in the regulated sector). It looks like this will be a 
minimum of £1,000 pa rising depending on revenues received. 

https://www.fca.org.uk/publication/consultation/cp19-29.pdf
https://www.fca.org.uk/cp19-29-response-form
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What if I am already authorised as a securities or EMI/PSD firm? Do I need to be additionally 
registered? 
The FCA consultation period as currently written, requires you to apply for additional registration (no 
apparent discount on the fee either). However, the written CP is not clear and may not be their intention, 
let’s see how they respond once consultation answers are in. 
 
What are the key dates? 
Repeating some of the above, here they are in one place: 
Responses to the CP on the fees they propose must be in by the 11

th
 November 2019 

Responses to the annual fees they charge on all crypto gross income must be in by the 10
th

 December 
2019 
All crypto firms that are currently trading must be compliant with the MLRs by the 10 January 2020 and 
register within one year.  
Al crypto firms that want to start trading after the 10

th
 January 2020 must be registered before they start 

operating. In other words, you need be registered before launch and add this time line and costs into your 
strategy  
 
Strata Global is one of the most experienced compliance and regulatory advisors in the cryptoasset 
universe. We can assist you in: 

- Becoming compliant with the regulations (providing tailored policies, procedures for the applicable 

areas of your business plus access to various technology solutions; 

- Submitting your Firm’s registration to the FCA and managing it through the process;  

- Calculating your Firm’s fee amounts correctly; 

- Post registration support and monitoring.  

We expect the FCA to begin accepting registrations shortly after they finish the first consultation in 
November, so there is little time to lose; the 10

th
 January 2020 is set in stone! 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


